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Practice of the RMB Exchange Rate and Relative
Labor Productivity Relations
Based on Marxist Exchange Rate Theory

Sun Yexia Hou Jingwen

Abstract The exchange rate theory of Marxism considers that the ex-
change rates depend on the currencies’ intrinsic value of two counties. The
exchange rate is based on the international value. The labor productivity of
trade goods is the main factor affected the international value. The level of



140 BREBF¥ Z12AF3H

the exchange rate determined by the interests of the game is often deviate
from that determined by lahor productivity. This paper is based on The ex-
change rate theory of Marxism. I analyze the changes of RMB exchange rate
and then test the relation of the Sino-US exchange rate and the labor produc-
tivity of trade sectors empirically. I conclude Sino-US exchange rate deviated
from that determined by labor productivity. the value of the RMB is under-
estimated, '
Key words The Exchange Rate Theory of Marxism Trade Goods

Labor Productivity '



