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An Analysis on the Determinants of Exchange
Rate from Marx’s Perspective

Sun Yexia

Abstract The paper analyzed the forming process, the function and the
characteristics of the fluctuation of exchange rate from Marx’s perspective in
the paper money system and then I pointed out that the technological ad-
vancements became the main determinant of exchange rate through determin
the labor productivity. The exchange rate level determined by technological
advancements was real exchange rate level and the rate determined by ex-
change rate regime was the realistic exchange rate. The realistic exchange
rate will deviate from the real exchange rate and caused some economic prob-
lems.
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